MAEM30S5 Interest and Credit Lesson 3

Credit Cards Hand-In /24

1. Use the attached credit card statement to answer the following questions:
(1 mark each)
a) On what date was the statement issued?
b) What is the annual interest rate charged to the cardholder?
c) What is the daily interest rate charged to the cardholder?
d) What is the cost of the purchases made during the monthly statement
period?
e) What is the minimum monthly payment?
f) How much credit is still available?
g) What is the credit limit of the cardholder?

2. Calculate the daily interest rate if the annual interest rates are as follows:
(1 mark each)
a) 22%
b) 17.4%

3. The new balance on a monthly credit card statement is $689.32. The
minimum monthly payment corresponds to at least 5% of the ending balance
or $10.00. whichever is greater. Calculate the minimum monthly payment.
(2 marks) ‘

4, The new balance on a monthly credit card statement is $157.42. The
minimum monthly payment corresponds to at least 5% of the ending balance
or $10.00, whichever is greater. Calculate the minimum monthly payment.
(2 marks) :

5. Joy's monthly statement includes the following items:
previous balance: $1638.92
payment: $650.00
purchases: $879.54
interest charges: $32.75
minimum monthly payment corresponds to at least 5% of her ending balance
or $10.00, whichever is greater.

a) Calculate Joy’s new balance. (2 marks)
b) Calculate Joy’s minimum monthly payment. (2 marks)



MAEM30S Interest and Credit Lesson 3
6. Monique’s monthly statement includes the following items:

T

previous balance: $384.26

payment: $275.00

purchases: $0

interest charges: $4.50

minimum monthly payment corresponds to at least 5% of her ending balance
or $10.00, whichever is greater,

a) Calculate Monigue's new balance, (2 marks)
b) Calculate Monigue’s minimum monthly payment. (2 marks)

. Wayne makes a purchase for $2175 on his credit card on Jan 31. The

purchase appears on the monthly statement issued on Feb 20, but he does
not pay for the purchase by the due date on the Feb statement. The next

monthly statement is issued on March 20. What is the interest added to his
March bill for this purchase if the annual interest rate is 21%? {3 marks)
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