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Creating a Budget Assignment

Part 1  [5 points] 

Choose a career that you might like to pursue once you are done school and on your own financially. Find the salary for this position.

Career: ______________________________________________________________________________________


Salary: _______________________________

Part 2  [10 points]

Calculate what your GROSS PAY would look like if you were paid weekly, bi-weekly, and monthly. Show your calculations.

Weekly ________________
Bi-weekly ________________
Monthly ________________

Now calculate your NET PAY. To simplify your income tax and other deductions, reduce your gross pay by 35%. 

Monthly net pay: ______________________________________

Part 3  [20 points]

Complete your monthly budget. Your budget must include accommodations, bills, food, entertainment, transportation, as well as anything else you might spend your hard-earned money on during the month.

· If you make more than $80 000.00 per year you MUST buy a NEW car.

· If you make between $30 000.00 and $79 000.00 you MUST buy a used car.

· If you make less than $30 000 you MUST buy a bus pass

ALL BILLS MUST BE RESEARCHED!!! 

On the separate research log, you must explain your research by including the website where you retrieved your information from. I will randomly check websites so be sure to record them correctly. Shop around to manage your money!

✻ remember, for certain items you may need to add taxes (PST + GST).

Part 4  [10 points]

You must choose to make a least one large purchase that you cannot pay for outright. An example could be a big screen TV, stereo system, new appliances, etc. Your total purchase must be at least $500.00. Be sure to research your purchase and include the website in your research log.

You will need to figure out which option would be best for you based on what you have chosen to purchase. Will you use a credit card or obtain a loan from the bank? You will have it pay it off within 1 year. How much interest you will pay for that year?
Credit Card Option

18% annually interest rate (compounded daily). Time is 1 year
Bank Loan Option

9% annual interest rate (compounded daily) Time is 1 year
 Total Expense Layout

	Gross monthly income
	

	Housing
	

	Transportation
	

	Food
	

	Personal care
	

	Taxes & deductions
	

	Entertainment
	

	Total expenses
	

	Net monthly income
	


Congratulations! You have completed your monthly budget. If you monthly budget ended up with a surplus (money left over), what are you going to do with it? If your budget ended up with a deficit, how are you going to change your budget so that you no longer have a deficit?

How might your budget change if I told you it had to be a budget for the month of August?

December?

How might your budget change if I told you that you were expecting to become a parent in the next few months?
	Research Log
	Monthly income:
	 

	
	
	

	Expense
	Cost
	Website reference

	Housing
	 
	 

	Mortgage or rent
	 
	 

	Internet
	 
	 

	Phone
	 
	 

	Cell phone
	 
	 

	Electricity
	 
	 

	Cable
	 
	 

	Water
	 
	 

	Other
	 
	 

	
	
	

	Transportation
	 
	 

	Vehicle payment
	 
	 

	Bus fare
	 
	 

	Insurance & registration
	 
	 

	Gas
	 
	 

	Maintainence
	 
	 

	Other
	 
	 

	
	
	

	Food
	 
	 

	Groceries
	 
	 

	Dining out
	 
	 

	Other
	 
	 

	
	
	

	Personal Care
	 
	 

	Medical
	 
	 

	hair/nails
	 
	 

	Clothing
	 
	 

	Dry-cleaning
	 
	 

	Health club
	 
	 

	Organization dues/fees
	 
	 

	
	
	

	Entertainment
	 
	 

	Videos/DVDs
	 
	 

	Movies
	 
	 

	Concerts
	 
	 

	Sporting events
	 
	 

	Live theatre
	 
	 

	Other
	 
	 

	
	
	

	Other
	 
	 

	Savings
	 
	 

	Donations
	 
	 

	Gifts
	 
	 


